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mission statement

The Pork Cooperative Research Centre (CRC) aims to enhance the efficiency and cost
competitiveness of the Australian pork industry, while maintaining environmentally sustainable
agricultural practice allowing the efficient production of innovative pork products from enhanced
grain resources and with improved feed conversion efficiency.

objectives
The Pork CRC’s research and development programs will result in the following outcomes:

1. Reduced production costs for high-quality pork through more reliable and consistent protein and
energy supplies via innovative grain production, co-product utilisation and quality assessment;

2. Reduced production costs for high quality pork through improved herd feed conversion
efficiency; and

3. Increased demand for high-quality, niche Australian pork products as a result of enhanced
capacity to deliver nutrients promoting the health and well-being of consumers via consumption
of pork and pork products.

These research outcomes will contribute to Australia’s industrial, commercial and economic growth
through two further commercial outcomes:

4. Stabilised and sustained domestic and export pork markets; and

5. Improved confidence in the pork industry leading to increased investment and industry growth.
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Receivables and payables are stated with the amount of GST included. The net amount of GST
recoverable from, or payable to, the ATO is included as a current asset or liability in the Balance Sheet.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST component of cash
flows arising from investing and financing activities which are recoverable from, or payable to, the
ATO are classified as operating cash flow.

(n) Segment reporting

A segment is a distinguishable component of the Company that is engaged either in providing products
or services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those
of other segments. The Company does not have multiple business or geographical segments.

(o) Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in the Income Statement as an expense as incurred.

Expenditure on development activities, whereby research findings are applied to a plan or design for
the production of new or substantially improved products and processes, is capitalised if the product
has sufficient resources to complete development. The expenditure capitalised includes the cost of
materials, direct labour and an appropriate proportion of overheads. Other development expenditure is
recognised in the income statement as an expense as incurred. Capitalised development expenditure is
stated at cost less accumulated amortisation and impairment losses (see accounting policy f).

») Capital management

The Company is limited by guarantee and accordingly there is no issued capital. There were no
changes to the Company’s approach to capital management during the year. The Company is not
subject to any externally imposed capital requirements.




Pork CRC Limited

Annual Report 30 June 2009
Financial statements for the year ended 30 June 2009

Note 2

Note 3

Note 4

Note 5

Note 6

Note 7

Note 8

Note

Revenue

Government grant

Participants in-kind contributions
Participants cash contributions
Research project co-funding
Commercialisation income

Employee expenses

Wages and salaries

Contributions to defined contribution plans
Other associated personnel costs

Increase in liability for employee benefits

Other expenses

Piggery facilities- The University of Adelaide
Accounting fees

Directors fees 17
Travel

Commercialisation costs

Consultants fees

Office cost

University of Adelaide in-kind administration
costs

Depreciation 9
Other

Auditors’ remuneration

Audit services

Auditing the financial report
Non-audit services

Net financing costs

Interest income
Interest expense
Net Financial income

Cash and cash equivalents

Bank balances
Balance as per statement of cash flows

Trade and other receivables

Other receivables
Prepayments

2009 2008
$ $
4,564,880 4,446,061
7,550,164 10,927,866
1,956,377 1,905,454
921,356 y
56,639 -
15,049,416 17,279,381
678,826 332,522
50,836 76,752
17,265 134,092
50,092 49,906
797,019 593,272
222,000 222,000
27,018 12,134
104,928 89,231
148,711 159,889
230,410 -
248,080 128,103
33,000 33,000
360,275 526,217
11,441 12,084
218,224 441,148
1,604,087 1,623,806
11,000 10,500
- 8,000
11,000 18,500
135,446 288,753
(1,920) (3,780)
133,526 284,973
2,999,758 3,803,862
2,999,758 3,803,862
2009 2008
$ $
1,749,071 72,462
1,440,748 401,441
3,189,819 473,903
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Note 9 Plant and equipment

Cost

Balance at 1 July 87,037 69,214
Acquisitions 2,123 17,823
Balance at 30 June 89,160 87,037

Depreciation losses

Balance at 1 July (28,059) (15,975)
Depreciation charge for the (11,441) (12,084)
year

Balance at 30 June (39,500) (28,059)

Carrying amounts

At 1 July 58,978 53,239
At 30 June 49,660 58,978
Note 10 Trade and other payables
Trade payables and accruals 1,918,953 127,720
GST payable 109,173 58,885

2,028,126 186,605

Note 11 Employee benefits
Salary and wages accrued 114,539 94,837
Liability for employee leave 139,041 88,948
253,580 183,785
Note 12 Unearned income
Current
Government grants 1,910,708 1,537,448
Participants contributions 1,230,985 1,916,336
Co-funding 167,823 -

3,309,516 3,453,784

Unearned income consists of government grant income received and not spent. This method of
recognition aligns the grant income to the period the relevant expenditure is incurred.

Note 13 Segment reporting
Business Segments

The Company’s principal business activities consist of funding and over seeing research into enhancing
the competiveness of the Australian Pork industry.

Geographical segments
The Company operates in Australia.
Note 14 Financial instruments

The Company’s activities expose it to a low level of financial risks, liquidity risk and cash flow interest
rate risk. The Company’s overall risk management program focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the financial performance of the
Company. The Company does not enter into or trade financial instruments, including derivative
financial instruments.
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Note 14 Financial instruments (continued)

The Company’s financial assets consist mainly of cash, trade and other receivables. The Company’s
financial liabilities comprise trade and other payables. The main purpose of these financial instruments
is to invest surplus funds in order to maximise returns while not exposing the Company to a high level
of risk. The Board has established policies and procedures designed to establish controls and monitor
these risks.

(a) Credit risk exposures

Credit Risk is the potential risk of financial loss resulting from the failure of a debtor or participants to
meet their obligations to the Company on time and in full as contracted.

The Company derives the majority of its revenue, received in cash (excluding in-kind contributions),
from government grants which are paid in advance in accordance with the contract. Project expenditure
reports are submitted by project participants on a quarterly basis.

The Ageing of the Trade Receivables at the reporting date was

2009 2008
$ $

Gross Gross
Not Past Due 1,197,839 -
Past Due 0-30 days 46,183 53,337
Past Due 31-60 days 200,559 9,125
More than 61days 304,490 10,000
1,749,071 72,462

There are no bad debts and no allowance for impairment in respect of trade receivables.
(b) Liquidity risk

Liquidity Risk is the risk that the Company does not have sufficient resources to meet its obligations
when they become due and payable, or will have to do so at excessive cost. The Company’s policy is
designed to ensure that there are sufficient funds to meet its obligations when due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s
reputation.

Prudent liquidity risk management implies sufficient cash resources and the availability of funding
through an adequate amount of committed credit facilities. Due to the dynamic nature of the business,
management aims at maintaining flexibility in funding by keeping sufficient committed credit lines.

The following are the contractual maturities of financial liabilities, including estimated interest
payments and excluding the impact of netting agreements:

Non derivative financial | Carrying amount 12 months or 1-2 years 2-5 More
liabilities less years than 5§
years
2009
Trade and other payables 1,918,953 1,918,953 - - -
2008
Trade and other payables 127,720 127,720 - - -

(c¢) Cash flow and interest rate risk exposures

Interest rate risk is the risk of loss arising from increased interest rates that affect the borrowing costs
of the Company. As the Company’s only significant interest-bearing assets are cash deposits, the
Company’s income and operating cash flow are substantially independent of changes in market interest
rates
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Note 14 Financial instruments (continued)

The Company does not hold any interest bearing financial liabilities.

2009 2008
$ $

Fixed rate instruments
Financial assets - -
Financial liabilities - -
Variable rate instruments
Financial assets 2,999,758 3,803,862
Financial liabilities - -

(d) Sensitivity analysis

The following tables summarise the sensitivity of Pork CRC’s profit to interest rate risk. The analysis
is based on the assumption of a 1% increase or decrease in market value at year end, with all other
variables being held constant.

2009 Carrying amount 1% 1%
Financial assets 2,999,758 (29,998) 29,998
Total increase/(decrease) in profit (29.998) 29,998
2008 Carrying amount 1% 1%
Financial assets 3,803,862 (38,039) 38,039
Total increase/(decrease) in profit (38,039) 38,039

(e) Net fair value of financial assets and liabilities

The net fair value of cash and cash equivalents and monetary financial assets and financial liabilities
approximates their carrying amounts.

No financial assets and financial liabilities are readily traded on organised markets in standardised
form.

Note 15 Operating leases
2009 2008
$ $
Leases as lessee
Non-cancelable operating lease rentals are
payable as follows:
Within one year 19,246 30,795
One year or later but no more than five 30,710 41,330
years
Later than five years - -
49,956 72,125

The Company leases office equipment and vehicles under operating leases of 3 to 5 years in duration.
Lease payments are fixed throughout the term of the lease.
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Note 16 Reconciliation of cash flows from operating activities

2009 2008

$ $

Cash flows from operating activities
Profit for the period 135,446 288,753
Adjustments for:
Interest expense classified as financing activity 1,920 3,780
Depreciation 11,949 12,084
Operating profit before changes in working capital and provisions 149,315 304,617
(Increase)/decrease in receivables (2,715,916) 75,054
(Decrease)/increase in trade and other operating liabilities 1,697,253 (922,437)
Increase in employee benefits 69,795 44,451
Cash generated from operations (799,553) (498,315)

Included in the operating profit and loss is non-cash in-kind contribution income and expenses totalling

$7,550,164 (2008: $10,927,866).

Note 17 Key management personnel disclosures

The following were key management of the Company at any time during the reporting period, unless

otherwise indicated were directors for the entire period:
Directors

Dr John Keniry — Independent Chairman

Dr Robert van Barneveld

Mr Enzo Allara

Mr Rod Hamann

Professor Simon Maddocks

Mr Sam Mclvor

Professor Jim Reynoldson retired on 10/11/08
Mr Andrew Maughan - Independent director
Mr. Brian Halstead - Independent director
Assoc. Prof. Wayne Pitchford

Mr. Nigel Smith — Independent director

Assoc. Prof. John Pluske appointed on 21/11/08
Executives

Dr Roger Campbell, Chief Executive Officer

Mr Patrick Derham, Company Secretary and Business and Finance Manager
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Note 17 Key management personnel disclosures (continued)

Transactions with key management personnel

The key management personnel compensations included in “employee related expenses” are as
follows:

2009 2008
$ $
Director’s fees — cash 104,928 89,231
Short-term employee benefits 462,321 440,911
Post employment benefits 117,044 70,138
684,293 600,280

Other key management personnel transactions with the Company

During the year the Company transacted with entities for which key management persons hold
positions that result in them having control or significant influence over the financial or operating
policies of these entities. The terms and conditions of the transactions with key management personnel
and their related parties were no more favourable than those available, or which might reasonably be
expected to be available, on similar transactions to non-key management personnel related entities on
an arms length basis.

Net transactions between the Company by director related participants were as follows:

2009 2009 2009 2008
$ $ $ $
In-kind Cash receipts Total Total
contributions / (payments)
South Australian Research and 304,500 (487,972) (183,472) (258,932)
Development Institute
CHM Alliance Pty Ltd 484,423 18,146 502,569 466,558
University of Adelaide 965,267 (700,485) 264,782 1,031,018
Murdoch University 433,378 (368,964) 64,414 242,093
Australian Pork Ltd 141,000 969,625 1,110,625 -
New Zealand Pork Industry Board 48,342 - 48,342 -
Australian Pork Farms Group 752,647 (2,350) 750,297 2,267,049
Total 3,129,557 (572,000) 2,557,557 3,747,786
Note 18 Subsequent events

The Directors are not aware of any other matters or circumstances that have arisen since the end of the
financial period that have significantly affected or may significantly affect the operations of the
Company, the results of these operations or the state of affairs of the Company.
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Directors’ Declaration
1. In the opinion of the Directors of Pork CRC Limited (“the Company”):

(a) the financial statements and notes, set out on pages 81 to 94, are in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the Company’s financial position as at 30 June 2009
and of its performance for the financial year ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporations
Regulations 2001; and

(b) the financial report also complies with International Financial Reporting Standards as
disclosed in note 1(a).

(c) there are reasonable grounds to believe that the Company will be able to pay its debts as
and when they become due and payable.

Dr John Keniry Mr Brian Halstead
Director Chairman
Adelaide,

24™ September 2009




Independent auditor’s report to the members of Pork CRC Limited
Report on the financial report

We have audited the accompanying financial report of Pork CRC Limited (“the Company”),
which comprises the Balance Sheet as at 30 June 2009, and the Income Statement, Statement of
Changes in Equity and Statement of Cash Flow for the year ended on that date, a description of
significant accounting policies and other explanatory notes and the directors’ declaration set out
on pages 81 to 95.

Directors’ responsibility for the financial report

The directors of the Company are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal control relevant to the preparation and fair presentation of
the financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial information based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

We performed the procedures to assess whether in all material respects the financial report
presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting
Standards (including the Australian Accounting Interpretations), a view which is consistent with
our understanding of the Company’s financial position and of its performance.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Auditor’s Opinion
In our opinion the financial report of Pork CRC Limited is in accordance with the Corporations
Act 2001, including:

(1) giving true and fair view of the Company’s financial position as at 30 June 2009 and of its
performance for the year ended on that date; and

(i) in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and Corporation Regulations 2001.

KPMG

42—

Darren Ball
Partner

Adelaide
24 September 2009
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